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111 Rue de Lyon P.O. Box 347 Telephone +41 58 249 25 15
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Internet www.kpmg.ch

Report of the Independent Auditor on the Financial Statements to the Members of the Joint
Commission of

The Empress Shoken Fund, Geneva

As independent auditor, we have audited the accompanying financial statements of The Empress
Shoken Fund, which comprise the balance sheet, income statement and notes for the year ended
31 December 2014. '

Secretary of the Joint Commission’s Responsibility

The Secretary of the Joint Commission is responsible for the preparation of the financial
statements. This responsibility includes designing, implementing and maintaining an internal
control system relevant to the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Secretary of the Joint Commission is further
responsible for selecting and applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit i accordance with Swiss law and Swiss Auditing Standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers the internal control
system relevant to the entity’s preparation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control system. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
accounting estimates made, as well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 December 2014 comply with the
Regulations of the Fund and the accounting principles as set out in Note 2.

We recommend that the financial statements submitted to you be approved.

KPMG SA

7

Pierre Henri Pingeon Christine Fox
Licensed Audit Expert
Auditor in Charge

Geneva, 2 March 2015

Enclosure: Financial statements (balance sheet, income statement and notes)
KPMG AG/SA, a Swiss corporation, is 2 subsidiary of KPMG Holding AG/SA, which s 3 @ Member of the Swiss Institute

member of the KPMG network of mdependent firms affilated with KPMG International of Cenufied Accountants and Tax Consuhants
Cooperatve [“"KPMG International”}, a Swiss legal entity



EMPRESS SHOKEN FUND
Balance Sheet as at 31 December

ASSETS

Current assets
Cash at banks
Short-term deposits
Investments (Note 5)

LIABILITIES AND CAPITAL RESERVES

Current liabilities
Accounts payable (Note 7)

Capital & Reserves

Capital (Note 3)

Reserve for loss on investments ( Note 6)
Reserve for future distributions (Note 4)

2014
CHF

129,946
37,781
15,802,369

15,970,096

522

12,137,848
3,160,686
671,040

15,970,096

CD/15/11

2013
CHF

603,210
227,986
13,458,408

14,289,604

3,797

13,366,021
919,786

13289604
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EMPRESS SHOKEN FUND

Statement of Income and Expenditure for the year ended 31 December

OPERATING INCOME

Interest income from investments
Japan Red Cross contributions
Unrealised gain/(loss) on investments

OPERATING EXPENDITURE

Investment manager fee
Fund administration fee
Audit fee

Sundry expenses

Courier & postal expenses
Translation expenses

OPERATING RESULT

Excess of income over expenditure

ALLOCATIONS

Allocation to Capital (Note 3)
Allocation to Reserve for future distributions (Note 4)
Allocation to Reserve for loss on investments (Note 6)

2014
CHF

234,760
471,827
1,144,104

1,850,691

16,344
50,000
4,150
522

71,016

1,779,675

471,827
671,040
636,808

1,779,675

CD/15/11

2013
CHF

173,395
3,687,401
174,479

4,035,275

14,108
50,000
4,100
395
551
2,851

72,005

3,963,270

3,687,401

275,869

3962710



15 CD/15/11

EMPRESS SHOKEN FUND

Notes to the Financial Statements for the year ended 31 December 2014

Note 1 - Activity

The Empress Shoken Fund (the "Fund") is administrated by a Joint Commission of six members chosen
in their personal capacity.

The Joint Commission is composed equally of three members appointed by the International Committee of the
Red Cross and three by the International Federation of Red Cross and Red Crescent Societies.

Only interest and capital gains may be used for allocations awarded by the Joint Commission to meet all or part
of the cost of the activities detailed in Article 3 of the Regulations for The Empress Shoken Fund (the "Regulations").

Note - 2 - Significant accounting policies

The Fund financial statements are presented in Swiss Francs and have been prepared using the accrual basis of
accounting, under which, the effects of transactions and other events are recognized when they occur (and not as
cash or its equivalent is received or paid) and they are recorded in the accounting records and reported in the
financial statements of the period to which they relate.

Investments in securities are valued at market value. In order to cover current as well as potential future losses,
unrealised gains are allocated to the "Reserve for loss on investments" until such reserve reaches 20% of the
market value.

According to Article 9 of the Regulations, a sum which shall not exceed CHF 50,000 shall be set aside to cover
the cost of International Red Cross and Red Crescent Societies in administering the Fund and in assisting the
National Societies concerned in the realization of their projects.

Note 3 - Capital as at 31 December 2014 CHF

Capital as at 1 January 2014 13,366,021
Allocation to Reserve for loss on investments (1,700,000)
Contributions from Japanese Red Cross Society 471,827
Capital as at 31 December 2014 12,137,848

Note 4 - Reserve for future distribution

Opening Balance as at | January 2014 -

Transfer from Reserve for loss on investments 95,908
93rd Allocations approved in 2014 (95.908)
Transfer gains on investments 507,296
Transfer excess income over expenditure 163,744

671,040

The Reserve for loss on investmepts_held a balance of CHF 3,160,686 at 31 December 2014 (2013: CHF 919,786).
The Reserve was replenished by re-allocating part of the 2013 special contribution made on behalf of the 100th
anniversary of the Empress Shoken in the amount of CHF 1,700,000.
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EMPRESS SHOKEN FUND

Notes to the Financial Statements for the year ended 31 December 2014

Note 5 - Investments

Forex swap Total
Shares  Bonds/Notes JPY/CHF CHF
PAM closing Balance 2013 5,880,869 7,573,410 4,129 13,458,408
PAM closing Balance 2014 6,918,173 8,885,262 (1,066) 15,802,369
Net increase/(decrease) 1,037,304 1,311,852 (5,195) T 2,343,961

The net increase/(decrease) in the investments includes purchases, sales and unrealized gains.
At year-end the Fund had an open short-term foreign currency swap for JPY 15,000,000.

Note 6 - Reserve for loss on investments

Opening balance 2014 919,786
Allocation from Japan RC special contribution 1,700,000
Allocation of unrealised gains on investments 636,808
Transfer to Reserve for future distribution (95,908)

3,160,686

Note 7 - Accounts payable to the IFRC

Representation expenses 2,022
Meji-Jingu Sukeikai partial reimbursement for representation expenses (1,500)

522
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